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INVESTMENT FUND INFORMATION

Investment Objectives and Policies

The Fund aims to provide dividends and long-term capital appreciation by investing in a portfolio comprising of Shariah-compliant dividend growth stocks, whose dividends
have grown over the last two years as a minimum, and are listed in the GCC region.

Distribution of Income and Gain Policy

Unit holders shall be entitled to the net returns (Profits) earned by the Fund after deducting all of the Fund’s obligations, including fees, expenses and taxes at the end of
each year. The Investment Committee of the Fund may declare dividends in respect of any financial period, to be paid to the unit holders through the following methods:

1. Distribution of Dividends earned by the Fund from investment in shares.
2. Realized profits earned from investment in money markets.
3. Realized profits earned from the purchase and sale of securities.

Fund Performance

2019 2018 2017
Net Assets (SAR) 52,851,061 n/a n/a
NAV per unit (SAR) 9.9972 n/a n/a
Highest NAV per unit (SAR) 10.0000 n/a n/a
Lowest NAV per unit (SAR) 9.2962 n/a n/a
No. of Units 5,286,573.8576 n/a n/a
Income Distribution Per Unit (SAR) 0 n/a n/a
Expense Ratio 2.07% n/a n/a

Performance Record
Total Return (%)

1Year 3 Year 5 Year Since Inception
n/a n/a n/a -0.03%

Annual Total Return (%)
2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 Since Inception
-0.03% n/a n/a n/a n/a n/a n/a n/a n/a n/a -0.03%

Fund Fees and Expenses for the Year

Fee/Expense Type Amount (SAR)
Management Fee 582,890.20
Admin Fee 23,315.67
Custody Fee 52,632.88
Audit Fee 18,900.00
Tadawul Fee 3,667.81
Regulatory Fee 3,493.15
Board of Directors Fee 20,000.00
Shariah Board Fee 10,479.45
Other Expenses 35,045.57

Exercise of Annual Voting rights and date of AGM

The Fund did not exercise any voting rights during the year.
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Fund Board Annual Report

The Fund had two board meetings during the year 2019, held on 27th Mar 2019
and 23rd Oct 2019. Summarised below are the main points discussed during the 2
meetings:

1. Discussion on Fund performance and investment strategy

2. Approval of the financial statements of the Fund

3. Ratification of Fund service providers

4. Disclosure of any potential conflicts of interests

5. Disclosure of passive and CMA notified investment limit breaches
6. Disclosure and ratification of investment from related parties

7. Compliance update on the Fund

Fund Manager

Muscat Capital,
11th Floor, Tamkeen Tower
P.O Box 64666, Riyadh 11546,
Riyadh, Saudi Arabia.

Investment Activities during the period

The Fund was launched on 21st April 2019 and it made its investments into stocks
with a history of dividend and profitability growth in the GCC region. The Fund kept
an allocation of approximately 59% in Saudi Arabia, 20% in UAE, 14% in Kuwait and
3.5% in Oman. With the largest market capitalization in GCC markets and MSCI
Emerging markets reclassification, the Saudi Market carried the highest weight in
the portfolio followed by UAE and Kuwait. The Kuwaiti market allocation was also
made in anticipation of the reclassification into MSCI emerging markets, which was
confirmed by MSCl in its latest annual review. The Fund’s investment strategy relies
on long term profit growth and dividend realization, which is why the Fund did no
actively trade during the period and all investment activities were geared towards
maintaining the target allocations. The Fund maintained the highest allocation in
the Banking and Materials sectors in line with the market weights of these sectors,
followed by Consumer services and Retail sectors.

Material changes during the period

There were no material changes in the Fund during the period.

Special commissions Received by Fund Manager

There were no special commissions received for the year by the Fund Manager.
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Material Changes that affect Fund performance

There were no material changes during the period that affect the Fund's
performance.

Fund Sub Manager

The Fund does not have a Sub Fund Manager.

Investment Advisor

The Fund does not have an Investment Advisor

Fund Performance during the period

The Fund gave a return of -0.03% during the year versus benchmark return of -
6.50%. The outperformance was attributed to the Fund’s selection of specific
dividend growth stocks, which have a robust business model and sustained growing
earnings. The year saw volatility in equity markets on the back of US and China
trade tensions and political instability in the GCC region. The Fund maintained its
focus on its core investment strategy and was therefore able to give superior
returns versus benchmark. The Fund was also among the top three GCC based
equity Funds in the region during the year.

Going forward, with a golbal health and economic crisis crippling the world
economy in 2020 and sending oil prices crashing, we expect a difficult year for
equities with recovery in markets expected not before Q3 2020.

Other Information for Unitholders

All information contained in this report is as per the Investment Fund Regulations
(IFR) issued by the Capital Market Authority (CMA) of Saudi Arabia.
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THE CUSTODIAN

Name and Address
Riyad Capital
2414 Al-Shohda Dist., Riyadh 13241 — 7279, Saudi Arabia

Duties and Responsibilities
Taking custody and protecting the funds assets on behalf of unitholders, and taking
all necessary administrative measures in relation to the custody of the fund's
assets. The Custodian shall follow the Investment Funds Regulations relating to its
custody duties for the Fund.

Custodian Opinion on Fund Manager

The role of the Custodian is defined by the Investment Funds Regulations and
applicable Contractual custody agreement. The Fund Manager would like to
confirm that:

- The activities of issuing, transferring and redeeming units were performed by the
Fund Manager in compliance with the Investment Funds Regulations.

- The Fund Manager valued and calculated the price of units in accordance with the
provisions of the Investment Funds Regulations, the fund's Terms and Conditions
and the information memorandum.

- The breaches of investment limitations were handled by the Fund Manager in
accordance with the Investment Fund Regulations.

THE AUDITOR

Fund Manager

PKF Al Bassam & Co.
POSTAL CODE: 31952 PO BOX: 31952 Office 304/305, 3rd floor,Al Dewan
Commercial Center (Bayt Al-Ansary), King Abdulah Road (Dahran Street), Al Khobar
Riyadh Saudi Arabia

Opinion on Financial Statements

We have audited the financial statements of GCC Dividend Growth Fund (“the
Fund”) being managed by Muscat Capital (the "Fund Manager"), which comprise of
the statement of financial position as at December 31, 2019, and the statement of
comprehensive income, statement of changes in net assets (equity) attributable to
the unitholders and statement of cash flows for the year then ended and the notes
to the financial statements, including a summary of significant accounting policies.
In our opinion, the accompanying financial statements taken as a whole present
fairly, in all material respects, the financial position of the Fund as at December 31,
2019, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards ("IFRSs") that are
endorsed in the Kingdom of Saudi Arabia, and other standards and
pronouncements endorsed by the Saudi Organization for Certified Public
Accountants (“SOCPA”).

Financial Statements
The Audited Financial Statements for the Fund have been appended with this
report.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing
("ISA") that are endorsed in the Kingdom of Saudi Arabia. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of
the Fund in accordance with the professional code of conduct and ethics that are
endorsed in the Kingdom of Saudi Arabia that are relevant to our audit of the
Fund’s financial statements and we have fulfilled our ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Availability of Fund Reports

The Fund's reports are available upon request free of charge.
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